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End of Week Market Intelligence: here comes Al...
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... and you may be wearing it

Today’s University of Michigan Consumer Sentiment survey showed a modest uptick,
with the dispersion index rising to 48.1 — still signaling that more people feel things
are getting worse than getting better, but not as many more as in prior surveys.

Also today, we got a strong durable goods report that compelled our economists to
raise our 3Q26 GDP growth tracker by another 10bp to +3.4% in “USA: Core Capital
Goods Orders Above Consensus Expectations; Boosting Q3 GDP Tracking Estimate to
+3.4%.

And earlier this week, we saw a strong gain in S&P’s PMI surveys of business
sentiment as Pierfrancesco Mei discussed in an update today, “Do the PMI Surveys
Signal That Growth Is Surging?” This latter data point contributed to the surge in
yields that we saw this week — 10-year Treasury yields are up 20 bp for the week to
5.17%. But our economists caution that the S&P reading may not accurately capture
activity. The S&P PMIs have been much firmer than most other business surveys
released so far this month, which have instead increased more modestly or even
declined. Second, part of the strength in the business surveys likely reflects nominal
bias—the boost to survey index levels caused by respondents who think in dollar
rather than real terms (i.e., inflation played a part).

Stepping back from this week’s news and price action, markets are having to contend
more broadly with two ‘unprecedented’ developments: rates above 5% and the Al
boom.

Neither of these are actually unprecedented, of course, and markets have performed
reasonably well in periods of much higher rate regimes, like the 1990’s (see Ben
Snider’s Sep-11 Kickstart, “The impact of higher interest rates on equities in charts”).
Even this year, the move higher in rates has so far done little, if anything, to stifle
stock market performance (the S&P 500 is up ~13% ytd), GDP growth (see our 3Q
tracker above), or even investment (see durable goods orders above).

On the latter, Eric Sheridan, Gabriela Borges, Jim Schneider, and Ryan Hammond
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dove deep into the Al spending spree overnight, and the returns necessary to justify it
all, in two separate notes, “Technology: Sizing the Al Economy Needed to Justify ROIC on
Hyperscaler Al Capex” and “US Equity Views: Al capex, required revenues, and what’s
priced in the Al trade.” We estimate that the six major US-based hyperscalers (GOOGL,
AMZN, MSFT, META, ORCL and SPCX) must generate a combined ~$1.42 trillion of
cumulative CY2028-30 revenues (or ~$11.6 billion of annual revenue per GW) to clear a
15% ROIC hurdle on the big Al investments they are making this year and next. Thisis a
big revenue hurdle, and near-term returns are likely to compress. But this compression
is a natural consequence of the massive upfront investment cycle rather than evidence
of structurally poor Al economics in our view.

Plus, a number of the hyperscalers are starting to demonstrate just how profitable their
Al platforms can be.

B  GOOGL is supplementing search and remains on the frontier of LLM development;

B MSFT is strengthening its offering to the enterprise through its CoPilot product,
AMZN’s AWS cloud backlog is so large that it may only need to realize 60% of its
backlog to realize strong returns;

B SPCXisin a good position to lease out excess compute capacity at very high spot
prices; and

B META just launched its Al platform Muse.

On the latter, Eric Sheridan highlighted how management is planning a continued
expansion of Muse, including computer-use capabilities and additional commerce,
payments and productivity connectors at its investor and user event this week in “META:
Connect 2026: Muse Takes Center Stage as Meta Articulates a Vision Centered Around
Agentic Al, Hardware & Personal Intelligence.” META previewed Muse products to
enhance security, privacy, and voice control at this week’s event. And management also
framed a strategic shift in its hardware roadmap toward glasses as a primary interface
for personal superintelligence, reflecting the faster-than-expected development and
integration of Al into augmented and virtual reality form factors. All concrete ways that
Al is permeating the consumer experience, generating revenue for META (at least), and
shifting the conversation further into the world of Al applications — not just
infrastructure.

chart of the week

As the Al trade evolves, investors may be eager to move on from the original Al
beneficiaries like NVDA and the hyperscalers in search of companies that are in the
earlier stages of an Al boost. But the early stage stocks are well positioned to continue
to benefit in the next stage of the Al boom as Eric Sheridan, Gabriela Borges, Jim
Schneider, and Ryan Hammond discussed in, “Technology: Sizing the Al Economy
Needed to Justify ROIC on Hyperscaler Al Capex” and “US Equity Views: Al capex,
required revenues, and what’s priced in the Al trade.” And the hyperscalers in particular
—in this case, AMZN, GOOGL, META, MSFT, and ORCL — now trade at a much more
reasonable valuation than you may think as earnings have caught up to (and now even
exceeded) performance (see chart below).
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Exhibit 1: Hyperscaler valuations have de-rated to lowest level in 10 years
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Source: Goldman Sachs Global Investment Research

What to watch for

We end September and kick off October (wow, this month went quick) next week
complete with the usual complement of big data releases including a fresh ISM
Manufacturing Index on Thursday and the September Payrolls report on Friday. We also
get the preferred inflation measure of the Fed — PCE — on Wednesday for a
comprehensive real-time view of three of the most important economic indicators.

On the corporate earnings front, we should get results from a handful of interesting
stocks, including: MU, NKE, CCL, JBL, and KMX.

And finally, on the research front, we are hosting a First Take call on this weekend’s
Trump-Xi meetings on Sunday night, an Agentic commerce webinar on Tuesday, and
sitting down with our stock and bond strategists to talk about the rising competition for
capital on Wednesday.

B September 27 @ 8:30 PM ET - Expert Call: First Take on Trump-Xi Summit with
Cheng Li, University of Hong Kong; Hai Zhao, Chinese Academy of Social Sciences;
and Andrew Tilton (GIR); moderated by Hui Shan (GIR) | Click here to register;

m  September 29t @ 10 AM ET - Entering the Agentic Al Era for the Commerce
Landscape with Eric Sheridan, Will Nance, George Tong, Kate McShane, Bonnie
Herzog, Brooke Roach, Leah Jordan, Gabriela Borges & Stephen Laszczyk;
moderated by Chris Hussey | Click here to register;

B September 30*" @ 10 AM ET - The Competition for Capital Heats Up with Peter
Oppenheimer, Amanda Lynam & Will Marshall; moderated by Chris Hussey | Click
here to register.
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This week’s market performance - September 25, 2026, 12:00 PM

% change Today WTD __1MoCh 3MoCh YD
S&P 500 03 1.0 07 50 12.9
DJIA 06 ©0.1) (36) (05) 75
NASDAQ 04 20 34 X

Russell 2000 04 (08) (57) (57) 143

Source: FactSet

Global Market Intelligence

Connecting research to markets and the themes that matter Explore>

Resource Corner

Click the bullets below to access our landing pages for the latest research on:

In the News
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Investment List with an active rating (i.e., a stock that is not Rating Suspended, Not Rated, Early-Stage Biotech, Coverage Suspended or Not Covered), is
deemed Neutral. Each region manages Regional Conviction Lists, which are selected from Buy rated stocks on the respective region’s Investment Lists
and represent investment recommendations focused on the size of the total return potential and/or the likelihood of the realization of the return across
their respective areas of coverage. The addition or removal of stocks from such Conviction Lists are managed by the Investment Review Committee or
other designated committee in each respective region and do not represent a change in the analysts’ investment rating for such stocks.

Total return potential represents the upside or downside differential between the current share price and the price target, including all paid or
anticipated dividends, expected during the time horizon associated with the price target. Price targets are required for all covered stocks. The total
return potential, price target and associated time horizon are stated in each report adding or reiterating an Investment List membership.

Coverage Universe: A list of all stocks in each coverage universe is available by primary analyst, stock and coverage universe at

https://www.gs.com/research/hedge.html.

Not Rated (NR). The investment rating, target price and earnings estimates (where relevant) are removed pursuant to Goldman Sachs policy when
Goldman Sachs is acting in an advisory capacity in a merger or in a strategic transaction involving this company, when there are legal, regulatory or
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policy constraints due to Goldman Sachs’ involvement in a transaction, and in certain other circumstances. Early-Stage Biotech (ES). An investment
rating and a target price are not assigned pursuant to Goldman Sachs policy when this company has neither a drug, treatment or medical device that
has passed a Phase Il clinical trial nor a license to distribute a post-Phase Il drug, treatment or medical device. Rating Suspended (RS). Goldman Sachs
Research has suspended the investment rating and price target for this stock, because there is not a sufficient fundamental basis for determining an
investment rating or target price. The previous investment rating and target price, if any, are no longer in effect for this stock and should not be relied
upon. Coverage Suspended (CS). Goldman Sachs has suspended coverage of this company. Not Covered (NC). Goldman Sachs does not cover this
company.

Global product; distributing entities

Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs
do Brasil Corretora de Titulos e Valores Mobilidrios S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or
contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunicagdo com o Publico Goldman Sachs Brasil:
0800 727 5764 e/ou contatogoldmanbrasil@gs.com. Horario de funcionamento: segunda-feira a sexta-feira (exceto feriados), das 9h as 18h; in Canada
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New Zealand
Limited; in Russia by OO0 Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States
of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in the United
Kingdom.

Goldman Sachs International (“GSI”), authorised by the Prudential Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority
(“FCA”) and the PRA, has approved this research in connection with its distribution in the United Kingdom.

European Economic Area: Goldman Sachs Bank Europe SE (“GSBE”) is a credit institution incorporated in Germany and, within the Single Supervisory
Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German Federal Financial
Supervisory Authority (Bundesanstalt fiir Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research within the
European Economic Area.

General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst’s judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs & Co.
LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may
discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities
discussed in this report, which impact may be directionally counter to the analyst’s published price target expectations for such stocks. Any such
trading strategies are distinct from and do not affect the analyst’s fundamental equity rating for such stocks, which rating reflects a stock’s return
potential relative to its coverage universe as described herein.

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, make a market or act as
liquidity provider in, and buy or sell, any securities, derivatives, or other financial instruments referred to in this research (including any financial
instruments issued by the companies referred to herein), unless otherwise prohibited by regulation or Goldman Sachs policy.

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs.

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the
products mentioned that are inconsistent with the views expressed by analysts named in this report.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.
It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them may fluctuate.
Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in
exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors.
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at
https://www.theocc.com/about/publications/character-risks.jsp and https://www.goldmansachs.com/disclosures/cftc_fcm_disclosures. Transaction
costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation will be
supplied upon request.

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g.,
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through
electronic publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports.
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All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related
services) that may be available to you, please contact your GS representative or go to https://research.gs.com.

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY
10282.

© 2026 Goldman Sachs.

You are permitted to store, display, analyze, modify, reformat, and print the information made available to you via this service only for your own use.
You may not resell or reverse engineer this information to calculate or develop any index for disclosure and/or marketing or create any other derivative
works or commercial product(s), data or offering(s) without the express written consent of Goldman Sachs. You are not permitted to publish, transmit,
or otherwise reproduce this information, in whole or in part, in any format to any third party without the express written consent of Goldman Sachs.
This foregoing restriction includes, without limitation, using, extracting, downloading or retrieving this information, in whole or in part, to train or
finetune a machine learning or artificial intelligence system, or to provide or reproduce this information, in whole or in part, as a prompt or input to any
such system.
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