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Large Cap Sector Allocation: Where We See the
Best Risk/Reward

We recently launched on US Large Cap Strategy with a bullish outlook for
the S&P 500. Our sector allocation continues to favor areas with accelerating
earnings, improving fundamentals, and macro support. Overweight: Fins, Health
Care, Tech, and Materials; Market Weight Energy, Industrials, Staples, & Utilities;
Underweight Comm Services, Discretionary, and Real Estate.

Tech 41% 2027 earnings growth outlook keeps it at the center of our overweight positioning. Al
remains the primary driver; however, the growth story is broadening beyond semis into software,
infrastructure, and hardware. Revisions are still among the strongest in the market, and positioning
has become healthier after cooling from earlier extremes. Higher rates remain the biggest risk, but
we continue to believe the earnings opportunity is large enough to offset valuation pressure.

Health Care offers one of the market's best combinations of growth, valuation, and
defensiveness, with earnings expected to accelerate from 4% this year to 22% in 2027. Despite
recent outperformance, the sector remains inexpensive, trading in just the 12th percentile relative
to the S&P 500. Improving revisions, strong biotech and pharma fundamentals, and an active
M&A environment provide additional support, while the sector's defensive characteristics remain
valuable given ongoing macro uncertainty.

Financials look increasingly attractive as improving capital markets activity supports roughly
9% earnings growth in 2027. Sentiment and flows have recovered from depressed levels but still do
not appear stretched, leaving room for additional investor interest. Capital markets remain strong,
and a higher 10-year Treasury yield is typically supportive for the group. The key risks remain yield-
curve flattening and any signs of deterioration in credit quality.

Materials remains a differentiated cyclical opportunity, supported by 13% expected earnings
growth, reasonable valuations, and a constructive commodity backdrop. Positioning has cooled
significantly from the peak in February, reducing crowding concerns, while a weaker dollar,
infrastructure spending, and Al-related demand should continue to support commodity markets.
We also see potential upside from a longer-lasting commmaodity cycle, with growth across much of
the sector still expected to outpace the broader market next year.

Our underweights are focused on sectors where growth is slowing, valuations remain
challenging, or higher rates continue to create headwinds. We remain underweight Comm
Services, Discretionary, and Real Estate. While valuations in some of these sectors appear
attractive, we see limited catalysts relative to other areas of the market. Discretionary continues
to face pressure from weaker consumer confidence and elevated valuations, Real Estate remains
sensitive to higher yields and borrowing costs, and Comm Services relies heavily on a narrow group
of companies for growth.
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Positioning for Tech and Materials has come
down since their peaks earlier this year
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Overweight—Financials

The setup for Financials remains attractive as we look ahead to 2027. Fundamentals are improving, earnings growth is expected to accelerate, and a
higher 10-year yield remains supportive, while positioning and sentiment suggest there is still room for performance to catch up.

e  Sentiment has improved, with ETF flows moving from -1 standard deviation below average back toward more normal levels. Positioning no longer
looks particularly depressed, but it also does not look stretched, suggesting there could still be room for additional inflows to support performance.

e  Capital markets activity has been strong this year, with rolling 12-month fee pools sitting in quintile 5 (highest). While the SPCX deal has been an
important contributor, underlying activity still looks far from overheated, with deal volumes only in the 45th percentile. If capital markets remain
open, we think there is still room for activity to improve from here.

e  Financials are expected to deliver strong earnings growth in 2027, with consensus forecasting roughly 9% growth, led by Capital Markets and
Consumer Finance. A better activity backdrop and improving earnings revisions should continue to support the group.

e Onthe macro side, a higher 10-year yield is generally a positive for Financials. The main risk is further yield curve flattening, which could weigh

on profitability. Credit quality remains another area to watch. Delinquencies have yet to show meaningful deterioration, but a turn higher would
likely be concern for investors.

Exhibit 1 - A higher 10 Year Yield is a positive for Financials Exhibit 2 - ETF flows have improved to Fins, could be more to go which boosts
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Exhibit 3 - Capital Markets and Consumer Finance expected to drive earnings Exhibit 4 - Capital markets activity continues to increase, a tailwind for the group
growth in 2027

. Rolling 12M # of IPO's (LHS) ——Rolling 12M Total Offer Size (RHS: $Bil)
2026 Growth 2027 Growth
_— 1500 240
Earnings Sales Earnings Sales
2
Financials 12.6 9.2 9.1 5.0 1200 0
Banks 187 114 96 43 160
Capital Markets 18.8 143 133 8.0 120
Consumer Finance 35 12.8 15.5 75 80
Financial Services 10.5 75 -5.5 43 2
Insurance 2.1 14 1.0 4.1

Mortgage REITs ° ° = =
Source: FactSet; Standard & Poor's Jefferies
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Overweight—Health Care

We are overweight Health Care, as it offers a strong combination of accelerating earnings growth, attractive valuations, improving revisions, and a
healthy M&A backdrop, while its defensive characteristics provide some protection if the macro environment becomes more challenging.

Health Care's relative performance has improved significantly in recent months, and history suggests there could be more upside ahead. The
rolling 12-month return versus the S&P 500 moved from just the 4th percentile at the end of April to the 67th percentile today. Historically, when
relative performance reaches these levels, Health Care outperforms by >200bps over the next 6 and 12 months.

Valuations remain attractive despite the recent move. Relative to the S&P 500, Health Care is the third-cheapest sector, in just the 12th percentile.

Earnings growth is set to accelerate meaningfully. Consensus expects earnings growth to increase to 22% in 2027 from 4% in 2026, making

Health Care one of the few sectors expected to see both accelerating earnings growth and growth above the broader index. The outlook is broadly
supportive across industries, with Biotech expected to be a particular source of strength.

Earnings revisions continue to move in the right direction. Both earnings and sales revisions have been running above the broader market on a
3-month basis, as analysts continue to raise estimates as fundamentals improve.

M&A and capital markets activity have been strong throughout 2026, a trend that has historically been supportive of the sector. As long as
financing markets remain open, we would expect that backdrop to continue providing a tailwind.

Large-cap Health Care tend to be less sensitive to the macro than many other sectors. We see that as an advantage, given the number of macro
and policy uncertainties.

Exhibit 5 - The rolling 12M relative return is in the 67th percentile, which historically Exhibit 6 - FY2 revisions continue to trend higher
means the group outperforms going forward
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Exhibit 7 - Health Care is inexpensive on a relative basis in just the 12th percentile  Exhibit 8 - Earnings growth is expected to accelerate in 2027, with double digit

group across multiple sectors

. Absolute

Relative

th 2027 Growth
Health Care—Sector Valuation Percentile Rank -
Sales Earnings Sales
Health Care 4.0 5.1 222 4.3
Biotechnology -3.1 9.0 46.7 6.9
Health Care Equip & Supp 109 7.0 89 6.3
Health Care Providers & Serv 8.8 49 115 38
Health Care Technology 129 15.6 115 125
Life Sciences Tools & Serv 202 9.5 9.5 6.2
Pharmaceuticals 23 94 274 53
Source: FactSet; Standard & Poor's Jefferies
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Source: FactSet; Standard & Poor's; Jefferies
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Overweight—Info Tech

We remain overweight Tech given its unmatched earnings growth, strong earnings revisions, and direct exposure to Al. Valuations remain elevated
and higher rates could be a headwind, but we think the strength of the earnings story continues to outweigh those concerns.

e Techis expected to deliver the strongest earnings growth of any sector, with consensus forecasting 58% earnings growth in 2026 and 41% in
2027. Growth is set to slow next year, but it will remain well ahead of the broader market and continue to be driven by Al beneficiaries. Importantly,
strength is becoming more broad-based, with Software still expected to deliver double-digit earnings growth despite investor concerns earlier
this year that it would be an Al laggard.

e While higher rates are typically a challenge for Tech, history suggests the group tends to look through the initial adjustment period. Tech has
historically underperformed during the first three months following the first rate hike, then outperforms over the subsequent 6- and 12-months.

e  Positioning had become crowded earlier in the year, which was one of our concerns. However, positioning has come down meaningfully since its
June peak relative to the broader market, leaving the sector in a healthier spot and reducing the risk from overly bullish sentiment.

e  Earnings revisions remain exceptionally strong. Technology's earnings revision ratio has averaged 3.5 over the last three months, compared with
1.7 for the S&P 500. While that pace is unlikely to continue, it suggests analysts are still underestimating the earnings power.

e Higher rates and a rising 10-year yield will likely remain a headwind, and is typically not positive for performance; however, given the growth
profile, we believe Tech can still see attractive returns with valuation compression as a result of higher rates.

e  Valuation remains the biggest pushback. Tech is the second-most expensive sector relative to the S&P 500 and the third-most expensive on an
absolute basis.

Exhibit 9 - Although decelerating, Tech is expected to have the best earnings Exhibit 10 - FY2 revisions have cooled, but continue to outpace the rest of the S&P
growth in 2026, driven by Al beneficiaries 500
2026 Growth 2027 Growth 10.0 . .
Earnings Sales T = I 1M Revision Ratio  =====3M Average

Information Technology 58.1 36.1 411 283 8.0 Info Tech FY2 EPS Revision Ratio

Communications Equipment 28.0 19.0 243 16.7

Electronic Equip Instrum & Comp 392 223 236 173 6.0

IT Services 6.9 46 7.8 44

Semi & Semi Equipment 101.2 63.7 634 523 40

Software 226 18.6 171 19.6 20

Tech Hardware Storage & Periph 36.4 28.6 20.5 16.3
Source: FactSet; Standard & Poor's Jefferies 0.0
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Exhibit 11 - Tech tends to underperform immediately after a rate hike, but Exhibit 12 - Tech positioning has seen a pullback, which we view as a positive
outperforms over the longer term
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Overweight—Materials

Materials offers an attractive combination of strong earnings growth, reasonable valuations, and leverage to a more constructive commodity backdrop.

While earnings growth is expected to moderate in 2027, the sector remains well-positioned if commodity prices stay firm and the dollar continues
to weaken.

Positioning has become more supportive. Investor exposure has declined meaningfully since peaking in February relative to broader equity
positioning, easing crowding concerns and leaving room for investors to rotate back into the sector.

Earnings growth remains one of the biggest positives. Consensus expects earnings to grow 33% in 2026, followed by a still healthy 13% in 2027.

While growth is expected to slow next year, much of the deceleration is driven by Chemicals. Across most other industries, earnings growth is
still expected to outpace the broader market.

The commaodity backdrop remains supportive. Materials historically outperforms with oil and commodity prices; prices could remain elevated
given ongoing supply constraints and resilient demand. The dollar is also an important driver for the group. Materials outperforms during periods
of dollar weakness, making the recent trend in the trade-weighted dollar a potential tailwind if it continues.

We continue to see structural support for the commodity complex. Chris LaFemina, Jefferies' Metals & Mining analyst, believes the sector may

still be in the early stages of a commaodity supercycle. Growing infrastructure demand and Al-related infrastructure spending could continue to
support demand, boosting the sector.

Valuations remain attractive relative to the broader market. Materials sits in the 43rd percentile relative to the S&P 500. However, valuations are
less compelling on an absolute basis in the 85th percentile.

Exhibit 13 - Materials’ positioning has cooled since the peak in February Exhibit 14 - Several industries within Materials will likely see double digit earnings

growth next year

e Materials n N
Earnings Sales Earnings Sales
US Sector Relative Positioning vs. Benchmark (z-score) Materal 32 LS 125 28
4 Chemicals 344 6.2 1.2 14
Construction Materials 11.0 52 214 6.1
3 Containers & Packaging 13.0 5.5 574 123
2 Metals & Mining 61.3 214 15.2 7.7
Paper & Forest Products - - - -
1 Source: FactSet; Standard & Poor's; Jefferies
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Exhibit 15 - Valuations are attractive in just the 43rd percentile relative to the S&P
500
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Market Weight—Energy

Energy has been one of the market's strongest performers this year, but it remains one of the most difficult sectors to forecast. With returns and
earnings heavily tied to commodity prices, we prefer to stay neutral rather than take a strong view on where oil goes next.

Energy is the best-performing sector year-to-date, returning 41% and contributing roughly 1.2% to overall index performance.
Despite the strong run, the rolling 12-month performance is still well below the extremes reached during the 2022-2023 energy rally.

Earnings are expected to grow 85% in 2026 before declining -10.5% in 2027. Given the sector's sensitivity to oil prices, those estimates could
change materially.

Valuations remain attractive relative to the market, with Energy ranking in the 24th percentile versus the S&P 500. On an absolute basis, valuations
are less compelling, sitting in the 80th percentile.

While the backdrop remains supportive, conviction ultimately depends on having a view on commodity prices. Given that uncertainty, we prefer
to remain Market Weight.

Exhibit 16 - Energy's performance is still nowhere near the peak it reached in Exhibit 17 - Energy is relatively inexpensive despite recent outperformance
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Exhibit 18 - Services are still expected to see double digit growth next year
2026 Growth 2027 Growth
Earnings Sales Earnings Sales
Energy 85.5 222 -10.5 -5.9
Energy Equip & Serv -8.1 2.1 227 84
Oil Gas & Consum Fuels 97.8 228 -125 -6.8

Source: FactSet; Standard & Poor's; Jefferies
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Market Weight—Industrials

We continue to like the fundamental backdrop for Industrials. Earnings growth remains strong, revisions are among the best in the market, and the

sector offers meaningful exposure to the "picks-and-shovels" side of the Al buildout. That said, much of the good news is already reflected in positioning
and valuations, which keeps us at Market Weight.

e Industrials is expected to deliver double-digit earnings growth in both 2026 (+15%) and 2027 (+18%), making it one of the few sectors where
earnings are expected to accelerate next year. Importantly, the growth story is broad-based, with consensus expecting 10% or more earnings
growth for every industry, as growth extends beyond the Al-related beneficiaries.

e The manufacturing backdrop continues to improve. ISM has remained in expansion territory, and has climbed to 54.6, but still leaves room for
further expansion. Historically, Industrials' performance tracks strengthening manufacturing activity.

has become crowded again. In our view, the sector is no longer under-owned, limiting the potential boost from further reallocations.

line with the broader market following the start of a Fed hiking cycle, suggesting rates are unlikely to be a major driver of relative performance.

Exhibit 19 - Industrials is the most-expensive sector on a relative basis and 2nd
most-expensive on an absolute basis
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Exhibit 21 - Investors have rotated right back to Industrials
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Exhibit 20 - Improving ISM boosts Industrials
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Exhibit 22 - Industrials earnings are broad across industries in 2027
2027 Growth
Earnings Sales Earnings Sales
Industrials 15.2 11.2 18.4 7.8
Aerospace & Defense 194 134 20.7 838
Air Freight & Logistics -11.7 -13.1 14.1 35
Building Products 9.6 57 14.9 6.3
Commercial Serv & Supp 5.6 54 10.5 5.7
Construction & Engineer 46.8 333 20.5 154
Electrical Equipment 10.2 18.0 26.7 131
Ground Transportation 214 179 174 9.8
Industrial Conglomerates -0.1 -23.1 132 33
Machinery 16.7 9.5 155 7.8
Marine Transportation - - - -
Passenger Airlines 147 15.2 42.6 47
Professional Services 73 37 9.7 57
Trading Companies & Distrib 243 247 122 74

Transportation Infra - = > -
Source: FactSet; Standard & Poor's; Jefferies

Please see important disclosure information on pages 15 - 21 of this report.

Positioning remains our biggest concern. While investor exposure pulled back during the July correction, flows have since returned and positioning

Valuation is another challenge. Industrials has been in the most expensive valuation quintile for nearly three years and remains the most expensive
sector relative to the S&P 500, ranking in the 94th percentile.

Higher rates are less of a concern for Industrials than for many other cyclical sectors. Historically, the sector has tended to perform roughly in
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Market Weight—Staples

Consumer Staples checks some important boxes, particularly for investors looking for a defensive area of the market with reasonable valuations and
improving earnings growth. However, weak revisions and an unfavorable macro backdrop keep us market weight the group.

Earnings growth is expected to accelerate to 7% in 2027, which is a solid outcome for a traditionally lower-growth sector. Strength is expected to
be driven by Personal Care Products and Food Products, while sales growth is projected to remain steady at ~4%.

Our main concern is the earnings revision backdrop. Staples has some of the weakest FY2 earnings and sales revision trends in the market, with
revision ratios of 0.60 and 0.78, respectively. It is one of the few sectors seeing more downward than upward estimate revisions, suggesting
analysts are becoming more cautious on next year's outlook.

Sentiment remains weak. The sector has seen >$1.5B in ETF outflows, reflecting limited investor enthusiasm. While flows turned positive last
week, we would need to see a more sustained improvement before concluding that sentiment has meaningfully turned.

Relative valuations remain one of the sector's most attractive features. Staples trades in just the 7th percentile relative to the S&P 500, making
it one of the cheapest sectors in the market on a relative basis. That said, valuations look less compelling in absolute terms, as it's in the 63rd
percentile.

The macro backdrop remains challenging. Higher interest rates, a rising 10-year yield, sticky inflation, and higher oil prices have historically been
headwinds for the sector. Consumer sentiment has also continued to deteriorate. While the consumer remains resilient, we worry that households
are becoming increasingly stretched, which could make it more difficult for companies to pass through higher costs if inflation remains elevated.

Exhibit 23 - FY2 Revisions have trended upward, but are some of the weakest Exhibit 24 - Staples earnings are expected to accelerate in 2027
amongst sectors 2026 Growth 2027 Growth
6.0 . . Earnings Sales Earnings Sales
B 1M Revision Ratio  e====3M Average
Consumer Staples 5.1 6.1 6.9 4.2
50 Staples FY2 EPS Beverages 67 93 65 37
40 Revision Ratio Staples Distrib & Retail 14 59 90 48
Food Products 58 10.0 88 25
30 Household Products 0.7 27 37 238
20 Personal Care Products 19.6 4.0 12.1 33
Tobacco 82 54 6.8 42

Source: FactSet; Standard & Poor's; Jefferies
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Market Weight—Utilities

Utilities offers a combination of defensiveness and exposure to the Al buildout through power generation and grid infrastructure. While the sector
should hold up relatively well if rates continue to rise, weaker earnings revisions and a more modest growth profile lead us to see better opportunities
elsewhere.

e Utilities has historically held up well during Fed hiking cycles, outperforming the S&P 500 over the 3, 6, and 12-month periods following the start
of rate hikes.

e  Earnings growth is expected to improve, with consensus forecasting growth of just 0.2% in 2026 accelerating to 6.0% in 2027. While the direction
is encouraging, the absolute growth rate remains modest compared with many other sectors we favor.

e  One area that gives us pause is the revision backdrop. FY2 earnings revisions have weakened in recent months, with Utilities posting a 3-month
average earnings revision ratio of 0.91 versus 1.55 for the S&P 500. It is also one of the few sectors seeing more downward than upward estimate
revisions, suggesting analysts are becoming more cautious on the outlook.

e While Utilities tends to perform well during hiking cycles, rising Treasury yields can still be a headwind. Historically, the sector has struggled when
both the 10-year and 2-year yields are moving higher, as higher discount rates can pressure valuations and reduce the appeal of yield-oriented
sectors.

Exhibit 25 - FY2 revisions have weakened materially, and we are now seeing more  Exhibit 26 - Utilities' earnings are expected to accelerate in 2027

downward revisions than upward 2026 Growth 2027 Growth
12.0 . . Earnings Sales Earnings Sales
. B 1M Revision Ratio  e====3M Average
Utilities 0.2 6.8 6.0 5.1
10.0 e
Utilities FY1 EPS Revision Ratio Electric Utilities 0.1 8.1 6.8 5.0
8.0 Gas Utilities 16.5 83 7.2 89
6.0 Ind Power & Renew Electric Prod 86.7 171 14.8 84
: Multi-Utilities 03 46 46 4.1
4.0 Water Utilities 9.9 46 7.8 73
Source: FactSet; Standard & Poor's; Jefferies
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Source: FactSet; Standard & Poor's; Jefferies
Exhibit 27 - Utilities outperforms when the Fed is hiking rates
M Utilities ® S&P 500

Average Perrformance After the First Rate Hike

39

-43
3M After 6M After 12M After

Source: FactSet; Standard & Poor's Jefferies
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Underweight—Communication Services

We struggle to find many compelling ideas in Communication Services outside of the hyperscalers. The sector looks cheap, but much of the growth
story remains concentrated in a handful of names, and the backdrop tends to become more challenging when rates are moving higher.

e  QOutside of the hyperscalers, there are not many areas of the sector that we find particularly compelling today. The strongest earnings and sales
growth continues to come from a small group of companies, which leaves the broader sector with a less attractive growth profile than many
investors may realize.

e Historically, Comm Services has not performed particularly well when the Fed is hiking rates. In the 12 months following the start of a hiking cycle,
average return is just 0.6%, vs. 6.3% for the S&P 500. If rates remain elevated, we think that could continue to be a headwind.

e The earnings story looks better on the surface but much is driven by the hyperscalers. Sales are expected to grow 11.6% in 2027, while earnings
are expected to be negative -0.9%. Ex-GOOG and META, earnings growth improves to ~8.5%, though sales growth falls to just 2.5%.

e Valuation is one of the brighter spots. Comm Services is among the cheapest sectors in the market, trading in just the 6th percentile relative
to the S&P 500.

Exhibit 28 - Comm Services tends to underperform when the Fed is raising rates Exhibit 29 - Comm Services earnings & sales growth expectations
B Comm Services M S&P 500 2026 Growth 2027 Growth
Earnings Sales Earnings Sales
80 _ _ s Communication Services 203 13.6 -0.9 116
60 Average Perrformance After the First Rate Hike - Diversified Telecomm Serv 28 08 57 07
Entertainment 147 79 234 64
40 29 Interactive Media & Serv 131 242 437 221
20 - Media 7178 75 59 09
03 06 Wireless Telecomm Serv 19 69 227 44
0.0 — I — Source: FactSet; Standard & Poor's; Jefferies
20 -0.6
-4.0
-43
-6.0
3M After 6M After 12M After

Source: FactSet; Standard & Poor's Jefferies

Please see important disclosure information on pages 15 - 21 of this report. 10
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Underweight—Discretionary

Discretionary continues to face a challenging backdrop. While earnings expectations remain better than many investors appreciate, weak relative
performance, elevated valuations, deteriorating consumer confidence, and several macro headwinds leave us cautious on the sector.

Discretionary has continued to lag the broader market. The sector's rolling 12-month relative return is in just the 5th percentile historically, while

its rolling 6-month relative return is in the 7th percentile. While poor performance alone is not a reason to be bearish, we do not yet see the catalyst
needed for a sustained turnaround.

Despite the underperformance, valuations are difficult to justify. Discretionary is the third-most expensive sector relative to the S&P 500 and ranks
in the 73rd percentile. On an absolute basis, it is the most expensive sector, sitting in the 93rd percentile.

The consumer backdrop remains a headwind. Discretionary has historically shown a strong relationship with consumer confidence, and recent
trends have been moving in the wrong direction. The Consumer Confidence Index fell 7% in August alone and is down nearly 13% over the past year.

Several macro factors also remain unsupportive. Higher interest rates, a higher 10-year Treasury yield, and rising oil prices have historically been

associated with weaker relative performance for the sector. With all three factors moving in the wrong direction, the macro backdrop remains
challenging.

The earnings story is the main bright spot. Headline sector earnings growth is expected to be negative in 2027, but much of that weakness is
driven by AMZN. Ex-AMZN, earnings growth is ~12%, with several industries expected to deliver double-digit growth. While encouraging, we do
not think the earnings outlook is strong enough to overcome the broader valuation and macro concerns.

Exhibit 30 - Rolling 12M return relative to the S&P 500 is in just the 5th percentile Exhibit 31 - Discretionary is the third-most expensive sector relative to the S&P 500

== Rolling 12M Relative Return = Absolute

Relative

Discretionary—Sector Valuation Percentile Rank

S&P 500—Consumer Discretionary

\
o
<
<
S

Jun-92
Apr-94
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Jun-03
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Jun-96

Dec-86
Oct-88
Aug-90
Dec-97
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Aug-01
Feb-07
Dec-08
Oct-10
Aug-12
Jun-14
Apr-16
Feb-18
Dec-19
Oct-21
Aug-23
Jun-25
Dec-91
Dec-97
Jun-99
Dec-00
Jun-02
Dec-03
Jun-05
Dec-06
Jun-08
Dec-09
Jun-11
Dec-12
Jun-14
Dec-15
Jun-17
Dec-18
Jun-20
Dec-21
Jun-23
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Source: FactSet; Standard &

o

oor's; Jefferies
Source: FactSet; Standard & Poor's; Jefferies

Exhibit 32 - Discretionary tends to underperform in a rising rate environment Exhibit 33 - Earnings are expected to be negative in '27, however, several industries

will likely see double digit growth

M Discretionary M S&P 500

2026 Grow! 2027 Growth
80 63 Earnings Sales Earnings Sales
60 Average Perrformance After the First Rate Hike i Consumer Discretionary 30.0 6.9 03 8.2
40 Automobile Components -16.6 -376 137 42
Automobiles 316 23 13.1 48
20 Broadline Retail 68.3 155 136 145
0.0 Distributors 4.1 5.1 73 35
20 “ -0.6 Diversified Consumer Serv - - - -
-2.0 Hotels Restaurants & Leis 94 72 146 6.5
40 Household Durables -12.0 -39 122 50
6.0 3 Leisure Products 115 76 538 73
80 73 Specialty Retail 45 71 104 54
3M After 6M After 12M After Textiles Appar & Lux Goods -5.7 1.1 54 2.1
Source: FactSet; Standard & Poor's Jefferies Source: FactSet; Standard & Poor's; Jefferies

Please see important disclosure information on pages 15 - 21 of this report.
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Underweight—Real Estate

Real Estate continues to face a difficult backdrop. While valuations are attractive and investor sentiment has improved, relatively modest earnings
growth and the sector's sensitivity to higher rates and a higher 10-year yield leave us cautious on the group.

Sentiment has been surprisingly strong, with the sector attracting ~$3B of inflows YTD. While that reflects growing investor interest, we are
hesitant to chase the move given the less supportive fundamental and macro backdrop.

Earnings growth remains one of the weaker stories in the market. FFO growth is expected to come in at roughly 6-7% in both 2026 and 2027,
which is stable but below the growth rates available in many other sectors.

The 10-year Treasury yield remains the most important macro variable for the sector. Given the capital-intensive nature of Real Estate, higher

borrowing costs can pressure both earnings and valuations. Historically, the sector has been negatively correlated with the 10-year yield, meaning
performance tends to struggle as rates move higher.

Relative valuations are attractive, with Real Estate trading in the 28th percentile versus the S&P 500.

More broadly, the sector lacks a clear catalyst. Improving sentiment and attractive valuations are positives, but with rates remaining elevated and
earnings growth expected to remain relatively modest, we continue to see more compelling opportunities elsewhere in the market.

Exhibit 34 - A higher 10Y Yield correlates with poor performance for Real Estate Exhibit 35 - Valuations are reasonable for Real Estate

== 10-Year Yield (LSH) Real Estate Return (RHS) . Absolute Relative
10 25 100  Real Estate—Sector Valuation Percentile Rank
Correlation = -0.60 90
8 =20 80
70
6 15 60
50
4 10 40
V 30
2 5 20
10
0 -0 0
PR T A AR R B g8R8888583858 ¥ 2gaRy
 © © © 9 O © © 9 @O © O 90 ¢ O O O D @ €S c Og5 b0 28 3QL 253 S £ 929508 2832 25
0O OO0 OO0 OO0 o0 o0 o0 o0 Qo0 o0 o0 o0 QQ gggﬁoggﬁ&:g(gggg}oggﬁgg(
Source: FactSet; Standard & Poor's; Jefferies

Source: FactSet; Standard & Poor's; Jefferies

Please see important disclosure information on pages 15 - 21 of this report.



= Equity Strategy
J eﬁe r I es Equity Research

September 28, 2026

Appendix

Exhibit 36 - S&P 500 Performance by Sector
S&P 500 Performance

Quarter to Date Year to Date

Relative Absolute Contribution Relative Absolute Contribution Relative

Comm Serv 57 06 49 45 05 10 46 06 95
Discretionary -45 04 53 37 03 73 -45 -04 -186
Staples -15 -0.1 23 -0.1 00 36 79 04 6.2
Energy 20 -0.1 29 18.1 05 145 413 12 272
Financials 46 06 55 26 03 -09 14 0.1 127
Health Care 05 0.1 03 80 07 45 117 09 24
Industrials -24 -0.2 -32 =77 -0.7 -11.3 10.8 1.0 -33
Info Tech 49 19 40 77 28 42 295 98 154
Materials -48 -0.1 -5.6 -0.8 0.0 -43 11.1 0.2 -3.0
Real Estate -47 -0.1 56 -4.1 -0.1 7.7 69 02 7.2
Utilities 57 0.1 65 122 03 -15.7 54 0.1 -195

|s&P 500 0.8 0.8 - 35 35 - 14.1 14.1 -

Exhibit 38 - S&P 500 Earnings Contribution by Sector
S&P 500 Earnings Growth & Contribution

2026 2026

GICS Sector Earnings Sales Earnings GICS Sector Growth Earn. Wgt Growth Earn. Wgt
Comm Services 29.3 136 -0.9 11.6 Comm Services 29.3 11.8 -0.9 9.9
Discretionary 30.0 6.9 -0.3 82 Discretionary 30.0 8.2 -0.3 71
Staples 5.1 6.1 6.9 4.2 Staples 5.1 43 6.9 4.0
Energy 85.5 22.2 -10.5 -5.9 Energy 85.5 5.8 -10.5 44
Financials 12.6 9.2 9.1 5.0 Financials 12.6 15.9 9.1 14.9
Health Care 4.0 5.1 22.2 43 Health Care 4.0 9.3 222 9.7
Industrials 15.2 11.2 184 7.8 Industrials 15.2 6.8 184 6.9
Info Tech 58.1 36.1 411 283 Info Tech 58.1 30.0 411 35.9

Semis 107.8 69.3 63.5 52.5 Semis 107.8 15.1 63.5 20.9
Materials 327 7.6 126 5.8 Materials 327 2.0 12.6 2.0
Real Estate 6.5 79 6.3 8.0 Real Estate 6.5 2.1 6.3 19
Utilities 0.2 6.8 6.0 5.1 Utilities 0.2 39 6.0 35

Standard & Poor's; Jefferies

Source: FactSet;

Mag 7 44.1 24.1 18.6 238 As of: September 18, 2026
Rest of S&P 23.3 10.7 16.7 6.2
S&P 500 28.5 12.5 17.2 8.7

Growth 41.8 23.4 23.5 18.2

8.7 9.1 5.0

Please see important disclosure information on pages 15 - 21 of this report. 13
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Exhibit 39 - FY2 Earnings & Sales Revisions by Sector
FY2 Revision Ratio

Earnings
Current 3M Ago 3M Avg LT Avg Current 3M Ago 3M Avg LT Avg
S&P 500 1.29 1.72 1.55 1.31 1.52 1.68 1.75 1.29
Comm Services 0.85 1.22 1.03 134 0.64 1.00 1.21 137
Discretionary 1.10 1.04 1.25 144 1.20 0.79 112 129
Staples 0.60 1.00 111 1.26 0.78 1.29 131 137
Energy 1.63 1.63 1.25 2.31 4.25 0.62 3.00 1.92
Financials 1.09 223 1.34 1.62 1.38 1.68 148 1.34
Health Care 1.79 0.87 1.99 1.50 1.55 136 1.86 1.61
Industrials 144 243 2.09 177 243 3.63 3.12 1.55
Info Tech 2.53 4.00 3.54 1.66 2.10 3.24 2.96 1.71
Materials 0.85 1.56 1.01 1.65 0.92 1.18 1.57 1.65
Real Estate 1.42 1.17 145 1.54 3.00 343 2.24 2.10
Utilities 0.87 275 0.91 1.68 0.75 1.07 0.75 1.50

Source: FactSet; Standard & Poor's; Jefferies

Exhibit 40 - Absolute & Relative Sector Valuations for the S&P 500

W Absolute Relative
100 97 94 &7 S&P 500 Sector Valuation Model Percentile Rank
90 83
80
70
60
50
40
30
20
10
0
‘\'b e,é\ ’b x\Q‘ ‘\'b "53' \'b «(b ’b & (,‘2""
b\\"}‘\ (5\\0& 600&\ 0’&\ @,5\?} 'b\‘é'} . Q'DQ(J <<§\Q’ @(' %@Q %@C\\
S N & & <S o &
N =

Jefferies
nsive

t, \Uuh = Most [x/;
Exhlblt 41 - S&P 500 Relative Sector Performance vs. Macro Factors

Correlations with Relative Performance and Macro Factor

Fed Funds

(o]

CPI Core

Shape of the Inflation
GICs Sector 10-Year 2-Year Curve HY Spread Expectations  Dollar (o]]] YoY LEI YoY Vix
Comm Serv -0.50 -0.24 -0.19 -0.29 -0.48 0.53 -0.27 -0.19 -0.13
Discretionary -0.65 -0.26 -0.34 -0.33 -0.42 0.51 -0.19 0.21 -0.06
Staples -0.59 -0.73 0.54 0.52 -0.10 -0.38 0.08 -0.46 045
Energy 0.13 -0.22 0.54 0.39 0.46 -0.83 0.49 0.05 -0.08
Financials 0.59 0.38 0.06 -0.09 0.26 -0.28 -0.31 0.54 -0.41
Health Care -0.64 -0.49 0.06 0.23 -0.46 0.29 -0.28 -0.27 0.38
Industrials 0.06 -0.21 0.42 -0.01 0.30 -0.62 0.16 0.39 -0.41
Info Tech 0.05 0.34 -0.52 -0.28 -0.17 0.66 0.07 -0.26 0.13
Materials -0.13 -0.42 0.56 0.37 0.36 -0.83 0.50 0.12 -0.05
Real Estate -0.21 -0.33 0.30 0.1 0.17 -0.63 0.12 0.51 -0.17
Utilities -0.26 -0.41 0.39 0.58 0.00 -0.67 0.19 -0.12 0.30
S&P 500 0.05 0.36 -0.55 -0.35 -0.19 0.68 0.07 0.58 -0.54

Jefferies
ng in January 2002; Sector are relative to S&P 500, S&P 500 is absolute performance

urce: FactSet; Standard & Pc
te: Perfomance is monthly st

-0.18
-0.24
-0.73
-0.22
0.31

-0.52
-0.23
0.38
-0.40
-0.31
-0.40
0.40

0.55
0.51

-0.31
-0.54
-0.75
0.01

-0.62
0.91

-0.49
-0.69
-0.54
0.93

0.61

0.54
-0.38
-0.65
-0.70
0.02
-0.67
0.94
-0.60
-0.75
-0.61
0.96

Consumer

Confidence
048 0.12
0.58 0.29
-0.48 -0.10
-0.70 -0.13
0.04 0.14
0.18 -0.01
-0.17 0.26
0.30 -0.14
-0.64 0.03
-0.20 0.15
-0.51 -0.18
0.40 -0.11
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Company Valuation/Risks

Alphabet, Inc.

Our $445 PT is based on 19x EV/EBITDA our forward NTM estimates, which is above the 12.5x 10-year historical average given its superior
fundamentals relative to peers. Risks include impact from macro, regulatory overhang, margin pressure from ongoing investments, and impacts from
shift toward generative Al, mobile, in-app, and voice-to-core search.

Amazon.com, Inc
Valuation: Our $330 PT is based on ~15x 2027E EV/EBITDA. Risks: Ongoing need to invest keeps a lid on margin expansion; regulatory pressure leads
to increasing costs; macroeconomic headwinds cause top-line growth to slow.

Meta Platforms, Inc.
Our price target of $875 implies 25x our 2027E EPS. Risks include declines in user engagement, advertiser churn, and regulatory risk.

Analyst Certification:

I, Jane Gibbons, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and subject
company(ies). | also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed
in this research report.

Asis the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in this report receives compensation
based in part on the overall performance of the firm, including investment banking income. We seek to update our research as appropriate, but various regulations
may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority of reports are published at irregular intervals
as appropriate in the analyst's judgement.

Investment Recommendation Record

(Article 3(1)e and Article 7 of MAR)

Recommendation Published September 27,2026 15:05 P.M.
Recommendation Distributed September 28, 2026 5:00 A.M.

Company Specific Disclosures
Rayyan Matraji owns shares of Amazon.com common stock.
James Heaney has a long position in Facebook.

Explanation of Jefferies Ratings

Buy - Describes securities that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period.

Hold - Describes securities that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within a 12-month period.
Underperform - Describes securities that we expect to provide a total return (price appreciation plus yield) of minus 10% or less within a 12-month period.

The expected total return (price appreciation plus yield) for Buy rated securities with an average security price consistently below $10 is 20% or more within a 12-
month period as these companies are typically more volatile than the overall stock market. For Hold rated securities with an average security price consistently
below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For Underperform rated securities with an
average security price consistently below $10, the expected total return (price appreciation plus yield) is minus 20% or less within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or Jefferies
policies.

CS - Coverage Suspended. Jefferies has suspended coverage of this company.

NC - Not covered. Jefferies does not cover this company.

Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable securities regulations
prohibit certain types of communications, including investment recommendations.

Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Valuation Methodology
Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and expected total return over the
next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market risk, growth rate, revenue

Please see important disclosure information on pages 15 - 21 of this report. 15



- Equity Strategy
J eﬁe r I eS Equity Research

September 28, 2026

stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF, P/FCF, premium (discount)/average
group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns, and return on equity (ROE) over the next 12 months.
Jefferies Franchise Picks

Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month period. Stock selection is based on
fundamental analysis and may take into account other factors such as analyst conviction, differentiated analysis, a favorable risk/reward ratio and investment
themes that Jefferies analysts are recommending. Jefferies Franchise Picks will include only Buy rated stocks and the number can vary depending on analyst
recommendations for inclusion. Stocks will be added as new opportunities arise and removed when the reason for inclusion changes, the stock has met its
desired return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in the bottom quartile of S&P stocks will continue to
have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended to represent a recommended portfolio of stocks and is not sector
based, but we may note where we believe a Pick falls within an investment style such as growth or value.

Risks which may impede the achievement of our Price Target

This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the financial
instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based upon their specific
investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of the financial instruments
recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and income from, any of the financial
instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial and political factors. If a financial instrument
is denominated in a currency other than the investor's home currency, a change in exchange rates may adversely affect the price of, value of, or income derived
from the financial instrument described in this report. To the extent prices are shown in non-US currency, please note that our local currency price targets are
based on a currency conversion using an exchange rate as of the prior trading day (unless otherwise noted). Should there be fluctuations in the exchange rate
after this date, that will affect the non-US target prices and should no longer be relied upon. In addition, investors in securities such as ADRs, whose values are
affected by the currency of the underlying security, effectively assume currency risk.

Other Companies Mentioned in This Report
- Alphabet, Inc. (GOOGL: $343.92, BUY)
+ Amazon.com, Inc (AMZN: $249.67, BUY)
+ Meta Platforms, Inc. (META: $751.66, BUY)

Rating and Price Target History for: Amazon.com, Inc (AMZN) as of 09-25-2026

01/25/2024 BUY:$190.00 |04/04/2024 BUY:$225.00 |07/08/2024 BUY:$235.00 |08/01/2024 BUY:$225.00 |10/31/2024 BUY:$235.00 |12/16/2024 BUY:$275.00
300

s L N

T

100
Oct 23 /Oetﬂ/Janzs/Aﬁ Jul 25 Oct 2 Jan26  Apr Jul 26
03/31/2025 BUY:$250.00 |04/22/2025 _ BUY:$240.00 |06/16/2025  BUY:$250.00 |07/01/2025 BUY:$255.00 |07/16/2025 BUY:$265.00 |10/31/2025 BUY:$275.00

0

05/04/2026  BUY:$320.00 7/31/2026  BUY:$330.00

150

01/05/2026  BUY:$300.00

Rayyan Matraji owns shares of Amazon.com common stock.
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Rating and Price Target History for: Alphabet, Inc. (GOOGL) as of 09-25-2026

01/24/2024 BUY:$170.00 |01/31/2024 BUY:$175.00 |04/19/2024 BUY:$180.00 |04/26/2024 BUY:$200.00 |06/25/2024 BUY:$215.00 |07/08/2024 BUY:$220.00
450

400
350
300
250
200
150
100

Jul 26
BUY:$320.00

Oct 23 25 Apr 25 Jul 25 Oct 25 Jan 26

BUY:$210.00 |07/24/2025 BUY:$230.00

05/04/2026  BUY:$445.00

Apr6
10/30/2025

10/29/2024  BUY:$235.00 10/01/2025 BUY:$285.00

01/05/2026  BUY:$365.00 |02/02/2026 BUY:$400.00

Rating and Price Target History for: Meta Platforms, Inc. (META) as of 09-25-2026

01/08/2024 BUY:$425.00 |01/29/2024 BUY:$455.00 |02/02/2024 BUY:$550.00 |04/04/2024 BUY:$585.00 |04/25/2024 BUY:$540.00 |07/22/2024 BUY:$565.00

800

O\ oo/ [ 700

‘ =

o S\ v
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A i M ﬁ‘""(i»" ’/vh“:l 500
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"/ 300
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Oct 23 h 24 M Ju|y/ aff 2 Jul 25 oct Jan 26 Jul 26
07/31/2024 _ BUY:$600.00 10/2%%5 BUY:$675.00 BUY:$715.00 BUY:$810.00 |03/31/2025 BUY:$725.00 BUY:$600.00

05/01/2025 _ BUY:$700.00 |06/16/2025 BUY:$790.00 BUY:$845.00 |07/31/2025 BUY:$950.00 |10/30/2025 BUY:$910.00 |01/29/2026 BUY:$1,000.00

05/04/2026 BUY:$825.00 |08/03/2026 BUY:$710.00

James Heaney has a long position in Facebook.

09/21/2026  BUY:$875.00

Notes: Each box in the Rating and Price Target History chart above represents actions over the past three years in which an analyst initiated on a company,
made a change to a rating or price target of a company or discontinued coverage of a company.
Legend:

I Initiating Coverage
D: Dropped Coverage
B: Buy

H: Hold

UP: Underperform
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Distribution of Ratings

IB Serv./Past12 Mos. JIL Mkt Serv./Past12 Mos.

Count Percent Count Percent Count Percent
BUY 2249 62.86% 364 16.18% 112 4.98%
HOLD 1180 32.98% 81 6.86% 12 1.02%
UNDERPERFORM 149 4.16% 0 0.00% 0 0.00%

Please see important disclosure information on pages 15 - 21 of this report.
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Other Important Disclosure

Other Important Disclosures

Jefferies does business and seeks to do business with companies covered in its research reports, and expects to receive or intends to seek compensation for
investment banking services among other activities from such companies. As a result, investors should be aware that Jefferies may have a conflict of interest
that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.

Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Financial Group Inc. ("Jefferies") companies:
United States: Jefferies LLC which is an SEC registered broker-dealer and a member of FINRA (and distributed by Jefferies Research Services, LLC, an SEC
registered Investment Adviser, to clients paying separately for such research).

Canada: Jefferies Securities Inc., which is an investment dealer registered in each of the thirteen Canadian jurisdictions and a dealer member of the Canadian
Investment Regulatory Organization, including research reports produced jointly by Jefferies Securities Inc. and another Jefferies entity (and distributed by
Jefferies Securities Inc.).

Where Jefferies Securities Inc. distributes research reports produced by Jefferies LLC, Jefferies International Limited, Jefferies Japan Company Limited, or
Jefferies India Private Limited, you are advised that each of Jefferies LLC, Jefferies International Limited, Jefferies Japan Company Limited, and Jefferies India
Private Limited operates as a dealer in your jurisdiction under an exemption from the dealer registration requirements contained in National Instrument 31-103
Registration Requirements, Exemptions and Ongoing Registrant Obligations and, as such, each of Jefferies LLC, Jefferies International Limited, Jefferies Japan
Company Limited, and Jefferies India Private Limited is not required to be and is not a registered dealer or adviser in your jurisdiction. You are advised that
where Jefferies LLC or Jefferies International Limited prepared this research report, it was not prepared in accordance with Canadian disclosure requirements
relating to research reports in Canada.

United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in England and Wales No.
1978621, registered office: 100 Bishopsgate, London EC2N 4JL; telephone +44 (0)20 7029 8000; facsimile +44 (0)20 7029 8010.

Germany: Jefferies GmbH, which is authorized and regulated by the Bundesanstalt fuer Finanzdienstleistungsaufsicht, BaFin-ID: 101501571; registered office:
Bockenheimer Landstr. 24, 60323 Frankfurt a.M., Germany; telephone: +49 (0) 69 719 1870

Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number ATS546; located at Level
26, Two International Finance Center, 8 Finance Street, Central, Hong Kong; telephone: +852 3743 8000.

Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 10 Collyer Quay #41-01, Ocean Financial Centre,
Singapore 049315, telephone: +65 6551 3950.

Japan: Jefferies Japan Company Limited, which is a securities company registered by the Financial Services Agency of Japan and is a member of the Japan
Securities Dealers Association; located at Tokyo Midtown Hibiya 30F Hibiya Mitsui Tower, 1-1-2 Yuraku-cho, Chiyoda-ku, Tokyo 100-0006; telephone +813 5251
6100; facsimile +813 5251 6101.

India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), licensed by the Securities and Exchange Board of India for: Stock Broker (NSE & BSE)
INZ000243033, Research Analyst INHO00000701 and Merchant Banker INM000011443, located at Level 16, Express Towers, Nariman Point, Mumbai 400 021,
India; Tel +91 22 4356 6000. Compliance Officer name: Sanjay Pai, Tel No: +91 22 42246150, Email: spai@jefferies.com, Grievance officer name: Sanjay Pai, Tel
no. +91 22 42246150, Email: compliance_india@jefferies.com. Registration granted by SEBI and certification from NISM in no way guarantee performance of
the intermediary or provide any assurance of returns to investors.

Australia: Jefferies (Australia) Pty Limited (ACN 623 059 898), which holds an Australian financial services license (AFSL 504712) and is located at Level 20,
60 Martin Place, Sydney NSW 2000; telephone +61 2 9364 2800.

Dubai: Jefferies International Limited, Dubai branch, which is licensed by the Dubai Financial Services Authority (DFSA Reference Number FO07325); registered
office Unit L31-06, L31-07, Level 31, ICD Brookfield Pace, DIFC, PO Box 121208, Dubai, UAE.
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For Canadian investors, this material is intended for use only by professional or institutional investors. None of the investments or investment services mentioned
or described herein is available to other persons or to anyone in Canada who is not a "permitted client" as defined by National Instrument 31-103 Registration
Requirements, Exemptions and Ongoing Registrant Obligations, as applicable. This research report is a general discussion of the merits and risks of a security
or securities only, and is not in any way meant to be tailored to the needs and circumstances of any recipient. The information contained herein is not, and under
no circumstances is to be construed as, an offer to sell securities described herein, or solicitation of an offer to buy securities described herein, in Canada or
any province or territory thereof. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements
to file a prospectus with the relevant Canadian securities regulators, if applicable, and only by a dealer properly registered under applicable securities laws or,
alternatively, pursuant to an exemption from the dealer registration requirement in the relevant province or territory of Canada in which such offer or sale is made.
The information contained herein is under no circumstances to be construed as investment advice in any province or territory of Canada and is not tailored to the
needs of the recipient. To the extent that the information contained herein references securities of an issuer incorporated, formed or created under the laws of
Canada or a province or territory of Canada, any trades in such securities must be conducted through a dealer registered in Canada. No securities commission
or similar regulatory authority in Canada has reviewed or in any way passed judgment upon this research report, the information contained herein or the merits
of the securities described herein, and any representation to the contrary is an offence.

In Singapore, Jefferies Singapore Limited (“JSL”") is regulated by the Monetary Authority of Singapore. For investors in the Republic of Singapore, where this
material is prepared and issued by a Jefferies affiliate outside of Singapore, it is distributed by JSL pursuant to Regulation 32C of the Financial Advisers
Regulations. The material contained in this document is intended solely for accredited, expert or institutional investors, as defined under the Securities and
Futures Act 2001 (Singapore). If there are any matters arising from, or in connection with this material, please contact JSL, located at 80 Raffles Place #15-20,
UOB Plaza 2, Singapore 048624, telephone: +65 6551 3950. In Dubai, this material is issued and distributed by Jefferies International Limited, Dubai branch,
and is intended solely for Professional Clients and should not be distributed to, or relied upon by, Retail Clients (as defined by DFSA). A distribution of ratings in
percentage terms in each sector covered is available upon request from your sales representative. In Japan, this material is issued and distributed by Jefferies
Japan Company Limited to institutional investors only. In Hong Kong, this report is issued and approved by Jefferies Hong Kong Limited and is intended for use
only by professional investors as defined in the Hong Kong Securities and Futures Ordinance and its subsidiary legislation. In the Republic of China (Taiwan), this
report should not be distributed. The research in relation to this report is conducted outside the People’s Republic of China ("“PRC”). This report does not constitute
an offer to sell or the solicitation of an offer to buy any securities in the PRC. PRC investors shall have the relevant qualifications to invest in such securities and
shall be responsible for obtaining all relevant approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. In
India, this report is made available by Jefferies India Private Limited. In Australia, this report is issued and/or approved for distribution by, or on behalf of, Jefferies
(Australia) Securities Pty Ltd (ACN 610 977 074), which holds an Australian financial services license (AFSL 487263). It is directed solely at wholesale clients
within the meaning of the Corporations Act 2001 (Cth) of Australia (the “Corporations Act”), in connection with their consideration of any investment or investment
service that is the subject of this report. This report may contain general financial product advice. Where this report refers to a particular financial product, you
should obtain a copy of the relevant product disclosure statement or offer document before making any decision in relation to the product. Recipients of this
document in any other jurisdictions should inform themselves about and observe any applicable legal requirements in relation to the receipt of this document.

This report is not an offer or solicitation of an offer to buy or sell any security or derivative instrument, or to make any investment. Any opinion or estimate
constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. Jefferies assumes no obligation to maintain
or update this report based on subsequent information and events. Jefferies, and their respective officers, directors, and employees, may have long or short
positions in, or may buy or sell any of the securities, derivative instruments or other investments mentioned or described herein, either as agent or as principal
for their own account. This material is provided solely for informational purposes and is not tailored to any recipient, and is not based on, and does not take into
account, the particular investment objectives, portfolio holdings, strategy, financial situation, or needs of any recipient. As such, any advice or recommendation
in this report may not be suitable for a particular recipient. Jefferies assumes recipients of this report are capable of evaluating the information contained herein
and of exercising independent judgment. A recipient of this report should not make any investment decision without first considering whether any advice or
recommendation in this report is suitable for the recipient based on the recipient’s particular circumstances and, if appropriate or otherwise needed, seeking
professional advice, including tax advice. Jefferies does not perform any suitability or other analysis to check whether an investment decision made by the
recipient based on this report is consistent with a recipient’s investment objectives, portfolio holdings, strategy, financial situation, or needs.

By providing this report, neither JRS nor any other Jefferies entity accepts any authority, discretion, or control over the management of the recipient’s assets.
Any action taken by the recipient of this report, based on the information in the report, is at the recipient’s sole judgment and risk. The recipient must perform his
or her own independent review of any prospective investment. If the recipient uses the services of Jefferies LLC (or other affiliated broker-dealers), in connection
with a purchase or sale of a security that is a subject of these materials, such broker-dealer may act as principal for its own accounts or as agent for another
person. Only JRS is registered with the SEC as an investment adviser; and therefore neither Jefferies LLC nor any other Jefferies affiliate has any fiduciary duty
in connection with distribution of these reports.

The price and value of the investments referred to herein and the income from them may fluctuate. Past performance is not a guide to future performance,
future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of,
or income derived from, certain investments.

This report may contain forward looking statements that may be affected by inaccurate assumptions or by known or unknown risks, uncertainties, and other
important factors. As a result, the actual results, events, performance or achievements of the financial product may be materially different from those expressed
or implied in such statements.

This report has been prepared independently of any issuer of securities mentioned herein and not as agent of any issuer of securities. No Equity Research
personnel have authority whatsoever to make any representations or warranty on behalf of the issuer(s). Any comments or statements made herein are those
of the Jefferies entity producing this report and may differ from the views of other Jefferies entities.

Please see important disclosure information on pages 15 - 21 of this report. 20



- Equity Strategy
J eﬁe r I eS Equity Research

September 28, 2026

This report may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s, and information
derived from third-party or proprietary generative artificial intelligence (Gen Al) models. Jefferies does not guarantee the accuracy, completeness, timeliness or
availability of this information, and is not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from
the use of such content. Neither Jefferies nor any third-party content providers, including providers of Gen Al models, give any express or implied warranties,
including, but not limited to, any warranties of merchantability or fitness for a particular purpose or use. Neither Jefferies nor any third-party content provider shall
be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including
lost income or profits and opportunity costs) in connection with any use of their content, including ratings. Credit ratings are statements of opinions and are
not statements of fact or recommendations to purchase, hold or sell securities. They do not address the suitability of securities or the suitability of securities
for investment purposes, and should not be relied on as investment advice. Reproduction and distribution of third party content in any form is prohibited except
with the prior written permission of the related third party.

Jefferies research reports are disseminated and available electronically, and, in some cases, also in printed form. Electronic research is simultaneously made
available to all clients. This report or any portion hereof may not be copied, reprinted, sold, or redistributed or disclosed by the recipient or any third party,
by content scraping or extraction, automated processing, or any other form or means, without the prior written consent of Jefferies. Any unauthorized use is
prohibited. Neither Jefferies nor any of its respective directors, officers or employees, is responsible for guaranteeing the financial success of any investment,
or accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any use of this report or its contents. Nothing herein
shall be construed to waive any liability Jefferies has under applicable U.S. federal or state securities laws.

For Important Disclosure information relating to JRS, please see https://adviserinfo.sec.gov/IAPD/Content/Common/crd_iapd_Brochure.aspx?
BRCHR_VRSN_ID=483878 and https://adviserinfo.sec.gov/Firm/292142 or visit our website at https://javatar.bluematrix.com/sellside/Disclosures.action, or
www. jefferies.com, or call 1.888.JEFFERIES.
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