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There is plenty to worry about, and still the book is up a handful of percentage points since the
last letter. We are back in the QE-like regime; the war is past peak escalation, with the US and Iran
talking about a phased reopening of Hormuz, and Korean chip exports just set a new record.
Everything you need to know right now is that we are in a QE-like environment, and Scott Bessent
has started it out of the Treasury building.

The regime, the dollar and the oil space

We moved from slipping between Lame Duck QE and QE-like for a couple of weeks in
September to a decidedly QE-like regime. What moved the needle is that the inflation we track
on a daily basis is moving slightly lower again. That is very helpful for the QE-like regime, which s,
just to remind everyone, a very dollar-negative regime and, to some extent, a risk-friendly one in
proxies like Bitcoin, gold, and equities. Lame Duck QE was the dominant regime for a short while:
there is still liquidity in that regime, butitis not really working, whichis why | call it alame duck.

Admittedly, we have been slightly wrong-footed on the dollar view this month. But some of the
dollar proxies, crypto in particular and gold, have fared okay since we turned dollar-negative
back in July. Remember that back in July we had the first move to QE, like, exactly because
inflation started to look more benign. The same thing has happened again.
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The regime flipped BACK to QE Like.. after two weeks on a knife-edge

regime probabilities.. QE Like 37% vs Lame Duck 17%, having swapped places four times since Sept 9
50%
= (E Like (USD-negative, risk-friendly)
== Lame Duck QE (USD-positive, duration-negative)
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Source: Steno Research & Nowcast 10

The difference between the two regimes matters for the book, so let me spell it out. The three
upper lines of the table, EURUSD, USDJPY, and the dollar versus the Swedish krona, represent our
own neck of the woods, and they all pointin the same direction: this is a weak-dollar environment.
Fundamentally speaking, | know it is challenged right now by some of the energy moves, but this
is an environment where you can still lean into the short-dollar trade, also in crypto proxies, gold,
and silver.

And most importantly, if you look at the S&P 500 or world equities, we moved from a very neutral
equity environment to one where the upside is five times as big as the downside when we scan
through comparable regimes historically. That is a big shift and one you should take notice of in
your portfolio, especially since the positioningis as bearish asitis.
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Two regimes, two playbooks.. and we have been balancing between them

Odds of a positive move by regime (pattern recognition).. USD, oil, uranium and China FLIP, gold and equities get BIGGE

Asset Lame Duck QE (Sept 10) QE Like (today) Flip?
EURUSD 0.74x 2.39x YES
UsDJPY 2.46x 0.69x YES
USDSEK 2.59x 0.64x YES
Gold 2.06x 3.76x bigger
Silver 1.26xX 3.15x bigger
Crude oil 1.98x 0.84x

Us 10yr (price) 0.58x 0.43x

S&P 500 1.00x 5.34x bigger
World equities 0.96x 4.79x bigger
S&P Energy 2.54x 10.00x bigger
S&P Health Care 0.47x 10.00x YES
Semiconductors 1.57x 1.11x

Uranium & Nuclear 3.45x 0.59x YES
Crypto equities (DAGB) 0.89x 0.20x

China (MCHI) 2.90x 0.04x YES

Source: Steno Research & Nowcast 1Q

Now to the oil space, which has been choppy over the past 24 to 48 hours. First, another Houthi
attack on Saudi infrastructure. Then, a couple of hours before | wrote this, Reuters reported that
the US and Iran are in negotiations around a phased plan for reopening the Strait of Hormuz. Our
base case remains that the Iranian Revolutionary Guard is running out of money, and that changes
the setup for a negotiation: both parties now have something in common they want solved, at
least temporarily. It will probably be a limited or phased deal, and the US will not repeat the
mistake of giving the IRGC five weeks to sell oil. But the notion that this war moves in sine waves is
very much alive, and the past day or two mostly confirms that we are past peak escalation.

Then the diesel export ban. You cannot nowcast a decision like that; when it shows up, it shows
up. Our read is that it was a test run to gauge the market reaction, and the reaction was more
violent than Trump and his admin had hoped for. Two things surprised me when | went through the
data. Europe is actually not on the receiving end of a lot of US diesel; Latin America is much more
exposed geographically.
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And the biggest losersin the equity space are not in Europe at all but on the US Gulf Coast: Trump
is essentially telling the refiners in Texas and Louisiana that they cannot sell their diesel to the
client willing to pay the most. That is bad for Valero and the likes, and we have been leaning short
those refiners for a few weeks. Europe will replace the barrels, most likely from Nigeria and India,
by paying up. Cracks go up in Europe, and so do the margins of the European refiners. The
disinflation Trump buys at home becomes inflation in Europe, and from a cynical perspective, |
understand why he is doingit.

Where US diesel goes.. Latin America takes ~60%, Europe ~25%

Us distillate exports by destination, 2025, thousand b/d.. ~1.27 mb/d total. Europe = ~320k b/d, led by NL and U

:ARG,coE.tE?:U._aPi?JJ.QBHSQﬁ ----- 245k (19%)

Rest of world 160k (13%)
(W. Africa, Asia..)

(FRA, BEL, ESCP}J.Eh[;eéUE.ulfr;?i --- 130k (10%)
crile [ 125« 20
Metherlands -- 98k (8%)
erazil ||| 2ox o=
uc I 8ok (790
| atin America ~60%
Peru -- 74k (6%) B Europe ~25%

BEE Canada ~3%
40k (3%
canaca [ (3%) Other ~12%
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Source: Steno Research & EIA F"etrghé‘fj*&agh|:r?l'§g Monthly (country splits approximate)
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Where Europe got its diesel BEFORE the Iran war

2024: 83% refined inside Europe, 17% imported (~1.1 mb/d).

Share of supply
100%

the US was the largest external supplier at ~29%

Imports by origin, 2024 (share of imports)
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- Russia (residual) - 5%
0%
Total supply 0 10 20 30 40
Source: Steno Research, Bruegel, 5&P Global, Kpler & FuelsEurope (shares approximate)

So this is the setup. Inflation is not looking that dire outside of energy (especially the case in the
US still); core is still pretty benign in our readings, and that goes for the other aggregators of
inflation data as well. We have an acceleration of trade flows, especially within semiconductors.
And we have a very bearish setup in positioning: the market is very long energy and very long
dollars. The World War Three playbook is back on in many portfolios. If we are right that we are
past the peak of escalation, and we end up with weekly hopeium in the form of headlines that a
dealis approaching, then this reminds me a lot of early April, when we got the first benign wave of

hopeium out of the negotiations.
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Worse net sentiment in the AAll survey than during the peak of the war
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Source: Steno Research, Bloomberg and Macrobond

The game changer in my thinking this month is a chart regular readers know | bang the drum on:
South Korean exports, the best live gauge of earnings we have, especially within technology and
semiconductors. The first ten days of September delivered a new record on daily exports, higher

thanJune.

Remember how everyone called the peakin Alin June because this chart rolled over? We are now
accelerating again. In year-on-year terms, it looks even more incredible, because September is
typically not a strong export month: we are talking something like 250% growth in chip exports.

Stunning numbers, and Micron reports next Wednesday.

Yes, there are early signs of what was developing ahead of 2022: inflation, central banks
responding, aninverting curve. Butremember the leads and lags. The gap between the first hikes
and the response in the economy is typically 9 to 12 months, which leaves plenty of time to

harvestreturns.
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South Korea, Export - First 10 Days, Average Export per Working Day, USD
USD, billion
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Source: Steno Research, Bloomberg and Macrobond

Why Bessent is leading the QE-like scenario

Itisincreasingly clear to me that Scott Bessent is orchestrating something very similar to QE, just
out of the Treasury building instead of the Fed building. It is probably also why he never wanted
the Fed job when it was offered. At the Fed, he would need a committee to vote for it. In his own
building, he has the mandate to tweak a great deal on his own, and thatis what he has done.

Here is the point | made to clients this week. It does not matter whether he uses the TGA, the idle
dollars already sitting in the Treasury building, or whether he issues T-bills to fund the buyback of
T-bonds. Both scenarios end in de facto QE. If he uses the TGA, the cash lands as bank reserves
directly. If he issues a lot of bills, the Fed has an almost automatic program in place, reserve
management purchases, under which it bought bills earlier this year and late last year, and it will
restart if billissuance rises.

So he has the upper hand: he can issue bills and force the Fed to buy them indirectly, or he can
use the cash he already has to buy back bonds. In both cases, more dollars arrive. That is why
the regime is labelled QE-like: it is like QE; it is just not called QE. | mean that literally. We arein a
QE environment.

PAGE: 8 //28 WHAT WE TOLD HEDGE FUNDS THIS WEEK




The TGA wallet.. 6bn per op is a 16-month runway, 10bn still buys 3 quar‘ters

Months of runway for a 250bn TGA drawdown by per-operation size, assuming ~8 long-end operations per quarter

23 months 25m
TODAY: 6bn (3x the old cap)..

16 months of runway

20m
16 m s The market (and 1) hoped for 10bn..
STILL nine-plus months of QE-flow

15m

]

D .......... - ....... 12months \ L year,
9.4 nths 10m
- - ‘B
- )
. Om
s$4bnfop $6bn/op s8bnfop £10bn/op $12bn/op

{(~%32bn/qtr) (~%48bn/gtr) (~$64bn/qtr) (~$80bn/qtr) (~$96bn/qtr)

Source: Stenc Research estimates & US Treasury

Hasitbeen a successin containing bondyields yet?

Not really. But it would have been worse if he had done nothing, and he has plenty of firepower
left. | am turning more upbeat by the week, not least because Bessent reiterates that he will
increase the pace every time he is asked.

Note what it does to funding markets: reserves are landing in the system, private money growthiis
already back above trend, and you see the first, very, very first signs of something slightly more
constructive for bonds and credit markets. | am not turning upbeat on bonds yet. | wrote that last
week, and | stand by it, but the direction has changed. And that is the mostimportant thing for the
names in our book that live and die by financing markets, whichis the In Focus below.
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FED Net Liquidity and SOFR impacts
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Source: Steno Research, Bloomberg and Macrobond
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USD money proxy cleaned for interbank-reserves
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Has the dollar trade worked? Versus the yen or the euro, we are slightly in the money since
entering it. It has worked in gold, and it has particularly worked in crypto. Everything about the
Bitcoin trade right now is aresponse to what Bessent has done.

The divergence between Bitcoin and gold is material, and | have to admit | picked the wrong
horse to some extent: | aminvested in both, and if you count the equity positions linked to gold, |
probably have more gold and natural resources than Bitcoin... But the fundamentals are the same
forboth, and they are getting stronger by the week. Everything you need to know right now is that
we are in a QE-like environment, and Scott has started QE out of the Treasury building.
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Bitcoin +43% vs gold +6% since July.. it does NOT rhyme with the engine
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In focus: IREN, the neoclouds and the compute case

IREN is the name most of you asked about ahead of this letter, by some distance. It was also, to
my surprise, one of the most traded names on a large Scandinavian platform last week, even
though we seem to be among the few in this part of the world talking about it. So let me explain
why it is still in the portfolio when it has not really performed for the past year. Everything Al has
performed; IREN not so much.

Look at IREN like this. It is a data-center operator: a Bitcoin miner earlier, now a neocloud. It has
sold a lot of its capacity forward at a fixed price to Microsoft, and a little bit to Nvidia. So it has a
fixed revenue side, or at least a very high degree of visibility on the revenue side. The issue, and
this is where | have to criticize management, is that when you lock in your revenues, you also need
to lockin the cost side related to that deal. And they have not done that. They have not issued all
of the debt needed to build this out; there is still roughly 8 billion left to raise. They have bought
what they need from the semiconductor companies for 2026, but the revenue is very locked in
relative to the cost base in 2027, which is made up of funding costs and hardware costs. And we
have seeninterestrates go up and credit spreads blow out for some of these Al-related names.

IREN has locked the REVENUE far more than the COST

Steno estimate of how much of each line is fixed today.. revenue is sold for 5 years, the 2027 build is no

REVEMNUE: 2026 capacity 5% locked contracted, fixed price
(>4%4bn ARR contracted, 5-yr terms)
COST: 2026 GPUs ~90% [locked bought & financed
(bought + financed)

COST. FY27 capex funding ~50% locked ~§8bn still to raise
($14bn of $25-30bn secured)
COST: 2027 hardware price ~20% locked teday’'s memory price
(Vera Rubin, HBM4, memory-heavy)
COST- interest on new debt ~10% locked st at issue
(and refinancing)

0% 25% 0% 15% 100%

Source: S5teno Research estimates based on IREN disclosures (Q2-04 FY26)
| come from investment banking, and one of the first things we’d tell managements was

never to run one leg fixed and the other variable. Investors dislike it because it hands them
the fluctuations.
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Take the extreme case: rates at 25% and data-center construction costs up 300-400%. IREN
would be in serious trouble, because it would still have to deliver to Microsoft and keep building
while the revenue side stayed locked. It could try to renegotiate, but from a very weak position. A
light version of exactly that has unfolded over the past year: the revenue side was locked, and the
cost side went up. And on a fixed-price contract, every cost shock comes straight out of the

margin. Just take alook at Oracle, which has had to abandon a data center project in New Mexico
due to the very aforementionedreasons here.

On a fixed-price contract, cost inflation eats the whole margin

Stylized margin after depreciation and interest, 5-year GPU contract, 70% debt-funded.. illustrative

X

Revenue is FIXED.. so every cost shock
13.4% y

. . o
comes straight out of the margin 15%
9.8%
- 10%
3.5% 5%
-10.0%
Base case Hardware Funding cost Both Hardware +25%
(capex 2.6x ARR, +15% +200bp and +300bp

8% debt)

Source: Steno Research stylized model

To some degree, this holds true for Cipher and a few of the other names in the space as well: a
larger degree of fixed revenue versus floating costs. The comparison table below shows who
carries the most of it. CoreWeave is the extreme case, funded almost entirely with debt and with
aninterestbill last quarter that exceeded its operating result.

Nebius is the opposite, with customers prepaying 50-60% of the build cost on its landmark
deals. IREN sits in the middle on funding, but it has one thing neither of the other two has to the
same degree: its own grid connections, around 4.5 gigawatts of secured power. Power, not
GPUs, isthe scarce input, and that is what a hyperscaler cannot buy quickly at any price.
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IREN vs the neoclouds.. who carries the cost-side risk?

Funding structure and rate sensitivity, |latest re d (02 2026 / Q4 FY26).. green = lower risk, red = highe

CoreWeave
~452bn debt + ~%10bn obligations Convertibles + GPU finance;
Debt load $16.5bn leases vs $8bn cash ~%8bn still to raise

Capex covered by
customer prepayments

50-60% on landmark deals; 20% prepay on MSFT,

Lz N2l GRS ~%9bn in 2026 + GPU finance ~95%

=%4bn ARR contracted;

Backlog 19 7bn Microsoft

$104bn (Meta, OpenAl) Smaller, diversified

Interest vs
operating profit

Q2 interest $640m >

operating result Modest Risimg with the build

YES: ~4.5 GW

Owned data centers secured grid

Owns its power? Mostly leased

Rate sensitivity HIGHEST LOWEST MIDDLE

Sour

A

e

Steno Research, company disclosures, 24/7 Wall 5t. & Motley Fool summaries (approximate)
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IREN’s real asset is the grid connection

Al-cloud capacity and secured power, GW.. Texas, British Columbia and a 1.6 GW Oklahoma campus from 2028
6 GW
The scarce input is POWER, not GPUs.. IREN owns ~4.5 GW of grid connections
5.0 GW s cw
4.5 GW
4 GW
3 GW
2 GW
1.2 GW

480 MW tew
— | 0 Gw

Operating 2026 2027 Secured grid Global

today target target power pipeline

Source: Steno Research & IREN disclosures

So why do | keep it? Because the whole QE-like environment that Bessent is orchestrating is
exactly what a name like this needs. IREN is so dependent on functioning financing markets, and
Bessentis movingin that direction. | am not turning very upbeat on bond markets yet, but you see
the first signs that are slightly more constructive for bonds and credit, and that should be very
good news for IREN. If we getinto this QE-like scenario and it solidifies, this is probably one of the
names with the most asymmetric outcome space in the book, because it has not moved for a
year, and that is simply because its costs have beenrising against locked revenues. So it stays in.
But I have generally lowered my exposure to the neoclouds as a consequence of this asymmetry
between revenues and costs, and | will not add to IREN until the roughly 8 billion of funding
is clear.

And the compute case itself is intact; if anything, it is stronger. Data centers are up about 48
billion since 2023, while every other category of US private constructionis down about 124 billion.
This is what is holding up the construction cycle. The frontier debate does not change that: if
Anthropic slows the frontier, my best guess is that it spends more on inference instead, because
anyone using Claude these days can feel the lack of inference capacity.

Inference runs 24/7 and needs power and installed capacity. That is IREN’s side of the remix. The
exposed side is that its customers rent the newest GPUs, and a slower frontier could mean lower
rental prices for flagship chips on renewal. Both sides are true, and the funding is what decides
which one wins.
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The US construction cycle IS data centers now

'rivate construction vs Dec 2023, USD bn (SAAR).. the Al capex line holds up

the whole cycle, everything else is

+$48bn +50bn

+25bn

0

-25bn
-50bn
-75bn

-100bn

== Data centers -$124bn _135pn
= ALL other private construction

-150bn
024 2025 2026

Source: Steno Research & US Commerce Dept (via WS))
Portfolio Watch: A portfolio is a portfolio

We are up approximately 12% this year, so the pace is slightly more pedestrian thanit has been for
the past two or three years. | am decently satisfied with that given the turbulence, including two
or three major sell-offs in Al that we have to some extent navigated. We are still trending towards
roughly 40% annualized since this portfolio started, and there is live moneyinit.
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The Steno portfolio.. +12.1% YTD, and where it came from

Model portfolio, updated shortly before the open on September 24.. green = winner, red = loser on entry

Open PnL on entry, all 32 positions

Micran I N I e +288% ]
Definium I +204% ¥TD 2026 +12.1%
Bloom Energy I . +194%
Dell I +131%
CrowdStrike N +117% o
SentinelCne W +62% 2025 +3 1 " 3 ){Il
Hp +A7%
Steel Dynamics +36%
Tempus Al +27%
oNos +17% 2024 +72.6%
Apple +15%
Barrick
Marvell
Nextpower 14 winners / 18 losers
SanDisk
Linde .
Electro Optic Sys Top contributors (% of book):
Arm - X
e -]
Hammond Power Definium 8.6%
Cster Dell +2.8%
Enphase .
Monolithic Power Micron +2.7%
Grcle
Energy Fuels Bloom Energy +1.9%
LiPath o
Ondas HP +1.7%
IREM
Wolfspeed Largest drags:
Tesla ) -
DronaShisld DreneShield -1.7%
Intuitive SurE?Eical IREN -1.4%
am
Energy Fuels -1.0%

S50% 0% 50% 100% 150% 200% 250% 300%
Source: 5teng Research

The Al names first, because the remix | described above is where the book is built. Remember the
ongoing discussion on whether Micron and SanDisk are still very cyclical. Look at their guidance:
the cyclicality is much, much less pronounced than it was. SanDisk now has four-year deals with
its clients, which is a major shift from selling NAND more or less spot. That gives them almost four
years of transparency on their flows, and still we are pricing SanDisk at 10x and Micron at 8x on
run-rate earnings, roughly half the P/E of the S&P 500.

Marvell, the custom-chip designer | bought ten days ago, is priced higher, as you would expect
foraless cyclical profile, anditis off to a good start. And CrowdStrike, the software on top of Alin
cybersecurity, sits at almost 200x. | know software has a smoother revenue profile, which is why
the market prices it like that. But there are galaxies between how the market views the cyclicality
of the two, and given the visibility we have around the flow of Micron and SanDisk, especially if |
am right that we move towards inference, they are way, way too cheap. That view is also why |
preferthem over the Koreans.
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Valuation across the Al book.. memory at 8-10x, security near 200x

Price { run-rate EPS (latest quarterly guidance x4), log scale, Sept 17-22 prices.. approximate

Memory is priced as if the cycle ends tomorrow.. the contracts say it does not

ﬁ -
- -
~48x S 0x
20x
= i - -
[ I [ ] %
Micron SanDisk S&P 500 Marvell CrowdStrike
{forward)
Source: Steno Research, company guidance & Bloomberg (approximate)

The remix in one sentence: underweight Nvidia, own the rest of the semiconductor stack. Training
is one enormous synchronized job, many GPUs working on the same model and constantly
swapping results, so raw computing speed and state-of-the-art chips matter. Inference is
billions of small, separate tasks — every prompt anyone sends — so it does not need the
synchronized workflow.

It needs memory, and it certainly also needs storage, which is the underestimated part of the
remix: when you store a project in an Al assistant, it needs to sit close to the model, and that is
NAND flash. SanDisk, to put a name on it. We have already seen a slowing in the pricing of state-
of-the-art memory chips and an acceleration in storage chips, NAND versus HBM, in response to
this debate. On top of that come the custom-chip designers, Broadcom and Marvell, whose
hyperscaler-designed chips are substantially cheaper than Nvidia’s comparables. The biggest
loseris Nvidia, and to some extent AMD, maybe even more so.
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If the frontier slows and inference wins, the chip stack REMIXES.. it does not sl

Relative demand shift by component in an inference-first buildout {Steno assessment).. memaory, ASICs and power up, fli

scenarios..

ASICs (Broadcom, Marvell, TPU, Trainium) rence wants

Server DRAM: DDR5 & LPDDRS5X

HEM [ HBM4 (KV-cache capacity)

CPUs for orchestration (Vera, Grace, Arm) -
MAND / storage (retrieval, context) -
Power, cooling & grid equipment -

2n GPU fleets kept in service (H100/8200)
Ethernet fabric (Arista, Credo)

je foundry (3nm.. still 3x oversubscribed)

Scale-up fabrics: NVLink [ InfiniBand
raining-GPU cadence (next-gen premium) -

less neutral mare  much more

Source: Steno Research assessment, TrendForce, Deloitte & industry data
One more thing on the security names. If you feel CrowdStrike is a little expensive, and |
sympathize, SentinelOne is the alternative: it grows almost as fast, 22% versus 25% on ARR, and it

trades at one-sixth to one-seventh of the price on EV to recurring revenue.

It is not state-of-the-art the way CrowdStrike is, but it is a cybersecurity company growing
almost as fast and decently equipped for the Alworld. We hold both.
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Our five Al names.. open PnL on entry

Steno Research model portfolio, Sept 24.. Marvell +8% since last Friday's entry, SanDisk nearly back to break-even
+288% 300%
250%
200%
150%
+117%
[ ] 100%
I 50%
- - - +8%
0%
-5%
Micron CrowdStrike SentinelOne Marvell SanDisk
(Dec 25) (Dec 25) (Dec 25) (Sep 26) {Jun 26)

Source: Steng Research

Alt-health. Panorama was the third Phase 3 on DT120, and it was actually the weakest of the three.
Still very good versus placebo, but a little less good than the other two, so it was fair that we got a
bit of a sell-off once the market opened. The real issue is what drives the stock from now until
next year. There are no revenues worth mentioning, and nothing commercialized yet. We now
know they have three rock-solid Phase 3 results; the next step is the approval process: a pre-NDA
meeting with the FDA this year, an application early next year, and a commercial launch that
depends onthe FDA and could take a year ormore. RFK has promised fast-tracking of this area of
drugs. Everything we wanted from the trials is now here. What is missing is the next trigger.

It could be M&A: the product is there and ready for approval, and depression and anxiety are
probably the two biggest diseases you can treat apart from obesity. Fora company like Johnson
& Johnson, this looks like a natural fit, especially with Eli Lilly having bought a smaller psychedelics
playera month ortwo ago. Butlam not in the know, obviously. So |l am caught between arock and
a hard place: | am considering selling some of the holding simply because there is no evident
trigger, while the most likely trigger between now and launch is exactly the one nobody can time.
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Definium: three-for-three, a 20% gap given back.. a 2027 path

Mow ~27.7, below the pre-result price.. +204% on our entry, 12.8% of the book. The guestion moved to "can they SELL

DFTX around Pancorama, USD (indicative) The catalyst path from here
50

43 Psych Congress: Emerge + Voyage data

46.4

oL 3l I Pre-NDA meeting with FDA
NDA submission for DT120 (GAD)

2027 ASCEND (MDD) Phase 3 topline

+20% premarket..
given back by the close 3F

Potential launch.. commercial test

34
Sepll Sepld4d Sepld Sep2l Sep 24
(pre)  premkt  cdose

Source: Steno Research, Definium disclosures & Bloomberg (prices indicative)

| still hold a lot of sympathy for Beam, and if | sell some Definium, | may add to it. The results this
month were super good, but there were safety concerns for some of the participants, and that is
ared flag for the authorities that they now have to address. The gene editing works in the study,
and thatis areally good start foranewcomer to the biotech space.

So the results solidified the case, and the safety signal weakened the outcome space. We have
had the same discussion around the GLP-1 drugs: as soon as Novo had a couple of patients
losing eyesight, it started hurting the stock versus Eli Lilly. Safety is a big thing in this space. That is
why Beam has not performed. But what they are doing works, and | am more comfortable with the
thesis thanlwas before this study.
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Beam: the data got BETTER at ERS.. the stock did not

60mg locked as pivotal dose, AAT above threshold to 18 months, first pivotal patient dosed.. price at the LOW end
Total AAT levels.. durahbhle to 18 months 21 analysts: 14 Buy, 2 Hold, 0 Sell
20.0
$80
75
T B
M c o %22 ____
- . 0.0 - "
Untreated PIZZ Protective BEAM-302 60mg Low PT Median PT High PT
(typical) threshold  (steady state) (Wainwright)

Source: Steno Research, Beam Therapeutics {(ERS 2026) & analyst consensus

The power theme. | have quite a large exposure to solar, maybe 8% of the portfolio, and a decent
exposure to fuel cells and what goes into them. Bloom has done a couple of hundred percent
since New Year, whichis very good. Nextpower’s problem has been the financing side, notits own
but its clients’: solar projects are funded in the debt markets with a high degree of leverage,
because the revenue side is very steady.

When credit costs go up and the revenue side stays constant, the outcome is not good. It is
that simple. It is not the business cycle, but rather, financing costs. Nextpower, as well as IREN,
is incredibly vulnerable to credit markets, and that is exactly why | take comfort in what Bessent
is doing.
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The four names members asked about

Open PnL on entry, weight and live conviction, Steno Research model portfolic (Sept 24).. ~16% of the book combined
[+

+194 fo 200%

150%

100%

+2%
-21% -22% 0%
Bloom Energy Mextpower Energy Fuels IREM o

2.8% of book. conv. 9 4.2% of book, conv. 9 3.9% of book, conv. 10 4 8% of book. conv. 8

Source: Steng Research

Energy Fuelsis a story initself: our reshoring-of-supply-chains bet. It is a nuclear company, but it
is also arare-earths company. On the nuclear side, we have reached the point where itis a pretty
solid cash-flow business: the inventory cost of the uranium on the balance sheetis roughly half of
what they can sell it for, which is a decent margin for a commodity, and it will turn into a cash cow
as the buildout of nuclear continues.

The other part is very investment-heavy, because they use all of the proceeds from uranium to
build the rare-earth chain, almost at the orders of Bessent and his team. China is a de facto
monopoly in rare earths, and Energy Fuels is the only company that can go all the way from
mining, in Madagascar, for example, to refining, processing, and making the permanent magnets
that go into an EV or a fighter jet. MP Materials cannot do that. It is a full supply chain inside a
controlled sphere.

The whole case has been hurt by the trade truce between the US and China, and we got a
prolongation of that truce this week. As long as there is a truce, the market does not know
whether it needs the supply chain. But when the can stops being kicked down the road, and at
some point it will, this is the hedge. When the rare-earth licensing regime was floated last year, it
was the only thing in the portfolio that worked for two weeks; everything else was sold. We
downsized it twice into escalations, from 15-16% of the book at the peak to a little less than 5%
now. It is still a big position, but it was a lot bigger, and it still needs to be there for the day the
truce breaks.
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Energy Fuels: a mine-to-magnet chain outside China

Uranium cash flow funds each link: mine, separation, metal, alloy, magnet
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Source: Steno Research & Energy Fuels disclosures
Trades and themes across asset classes

In FX: short USD as a lean. Slightly wrong-footed this month by the energy channel, but backin a
QE Like regime where EURUSD, USDJPY and USDSEK all point the same way. EURUSD sits on the
downtrend line from the January high; we hold the lean small and do not add until it breaks clearly
above again.

In Rates: not upbeat on bonds yet, but the first, very first signs of something slightly more
constructive for bonds and credit are here. Bessent has plenty of firepower, and whether he
funds it with the TGA or with bills, more dollars arrive. Constructive on funding markets before we
are constructive on duration.

In Commodities: gold and Bitcoin both, with Bitcoin the better horse so far. Oil past peak
escalation, a phased Hormuz reopening under negotiation, short the cracks and short the barrel
from this zone; short the Gulf Coast refiners into the diesel ban, long European refining margins if
youwant the other side.

In Equities: the remix. Memory and storage on top, Marvell as the custom-silicon and networking
expression, sell Nvidia, buy everything else in semis. Security, through CrowdStrike and
SentinelOne. Definium held while we look for the trigger; Beam kept and possibly added to. The
power sleeve and IREN are a bet on Bessent fixing financing markets. Energy Fuels stays as the
hedge for when the trade truce stops.
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ASX:DRO
NASDAQ:NXT
NASDAQ:DFTX
NYSE:WOLF
NASDAQ:IREN
NYSEAMERICAN:-UUUU
NASDAQ:CRWD
NASDAQ:MU
NYSE:S
NYSE:BE
NASDAQ:ONDS
NASDAQ:TSLA
NASDAQ:ISRG
NYSE:PATH
ETR:10S
NASDAQ:ENPH
NYSE:CRCL
NASDAQ:LIN
ASX:EOS
NASDAQ:STLD
TSE:HPS A
NYSE:DELL
NYSE:HPQ
NASDAQ-AAPL
NASDAQ:OUST
NASDAQ:SNDK
NASDAQ:MPWR
NASDACQ:ARM
NASDAQ-BEAM
NYSE:B
NASDAQTEM
NASDAQ-MRVL

Entry Date

27/06/2025
03/10/2025
03/10/2025
10/10/2025
24/10/2025
26/11/2025
221212025
2211212025
22/12/2025
221212025
2211212025
2211272025
2211272025
2211212025
05/01/2026
05/01/2026
13/03/2026
13/03/2026
13/03/2026
13/03/2026
01/05/2026
08/05/2026
08/05/2026
08/05/2026
29/05/2026
12/06/2026
12/06/2026
12/06/2026
06/07/2026
06/07/2026
06/07/2026
18/09/2026

YTD in %
2025 in %
2024 in %

Name

DroneShield Ltd
Nextpower Inc

Definium Therapeutics Inc

Wolfspeed Inc
IREN Ltd
Energy Fuels Inc

Crowdstrike Holdings Inc
Micron Technolegy Inc

SentinelOne Inc

Bloom Energy Corp

Ondas Inc
Tesla Inc

Intuitive Surgical Inc

UiPath Inc
IONOS Group SE

Enphase Energy Inc
Circle Internet Group Inc

Linde PLC

Electro Optic Systems Holdings Ltd
Steel Dynamics Inc
Hammond Power Solutions Inc
Dell Technologies Inc

HP Inc
Apple Inc
Quster Inc

SanDisk Corp

Monolithic Power Systems Inc
Arm Holdings PLC - ADR
Beam Therapeutics Inc
Barrick Mining Corp

Tempus Al Inc

Marvell Technology Inc

Currency

AUD
usD
uUsD
UsD
usD
uUsD
uUsD
uUsD
usD
uUsD
UsD
usD
uUsD
UsD
EUR
uUsD
UsD
usD
AUD
UsD
CAD
uUsD
uUsD
uUsD
usD
uUsD
UsD
usD
uUsD
UsD
usD
uUsD

*The porifolio data was updated shortly after the market open on the 25th of September

Have a great weekend, and good luck out there!
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Entry Price

2,38
80 40
12,39
34,96
60,31
14 64
120,73
276,15
14,92
9348

9.47
493,65
576,92
16,47
2735
3825
115,60
496,26
11,23
172,83
289,42
237,89
21,83
292 31
4435

1.91220
1.577,60
360,30

3544
38,35
60,23
24127

Current Price

1,61
82,05
36,69
2712
4372
11,26

253,49
1.086,73
2313
279,61
7,66
370,68
395 59
12,75
3442
271
28,72
46810
1,32
23217
279,36
55314
3138
33529
41,15
1.756,68
1.353,31
320,36
23,96
4232
20,62
25833

Open PnLin

USDs (%)
-27,49%
2,05%
196,13%
22, 43%
27 51%
-23,09%
109,96%
293,53%
55,03%
199,11%
-19.11%
-24,91%
-31,43%
-22 59%
2259%
-14,48%
-23,25%
-5,67%
0,08%
3433%
-7,33%
132,52%
43.75%
14,70%
-7,22%
-8,13%
-14,22%
-11,09%
-32,39%
10,35%
33,85%
7.07%

Allocation

4,66%
4,23%
12,61%
2,30%
451%
3.87%
2,09%
3,74%
1,59%
2,38%
0,84%
0,76%
0,82%
0.81%
3,91%
1,12%
3,66%
2,58%
1,64%
2,39%
2,72%
4,94%
5.07%
2,54%
2,26%
6,04%
3.72%
2,42%
1,65%
1,16%
1,11%
4,44%

Thematic

Military Drones
Electricity

Alt Health
Electricity

Al Bottlenecks
Decoupling

Al Bottlenecks
Al Bottlenecks
Al Bottlenecks
Electricity
Ukraine

Ind. Robotics
Ind. Robotics
Ind. Robotics
Decoupling
Electricity
Crypto Utility
Decoupling
Military Drones
Decoupling
Electricity
End-consumer Scarcity
End-consumer Scarcity
End-consumer Scarcity
Ind. Robaotics
Al Bottlenecks
Al Bottlenacks
Al Bottlenecks
Alt Health
Decoupling

Alt Health

Al Bottlenecks




Andreasis the core macro consultant in Steno Research. Building on years of
experience as Global Chief Strategist at Nordea Bank, he is one of the most
quoted and sought-after macro analysts out there. Andreas’ expertise is the
FX/rates, energy, real estate and equity spaces, but doesn’t shy away from
hot takes on other topics if the underlying analysis is strong enough. Andreas
anchors the weekly editorial ‘Steno Signals’.
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